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September 5, 1968 
REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS: 


Your Company is currently involved in the most active and successful 
year in its history. 


We plan an active development drilling program in the Plato area of 
Western Saskatchewan where we have established light oil production from 
the Viking Sand; and an exploration program to evaluate our sulphur permits 
in Northern Alberta. In addition, we have a continuing interest in several 
mineral exploration programs. 


To finance these activities, your Company is proposing a share 
offering to present shareholders on the basis of one new share for each 
four shares held. The offer, at 25 cents per share, is being made to share- 
holders of record as of October 15th, 1968, and will be exerciseable until 
4:00 o'clock P.M. on October 29th, 1968. If fully subscribed, the offer will 
realize $156,000, and will provide sufficient funds for our currently planned 
programs. We plan to use the proceeds of the share offering as follows : 


(a) To retire bank loan other than production loans $ 6, 000. 00 
(b) To retire accounts payable S37 000200 
(c) Exploration work on sulphur permits 10, 000.;00 
(d) Possible service fee to brokers, one cent per 
share on 600,000 shares, re rights offering 6, 000. 00 
(e) Drilling program at Plato 315,000.00 
(f) General corporate and working capital 20, 000. 00 
TOTAL $ 156,000.00 


The Directors of the Company reserve the right to take up any shares 
not subscribed for by shareholders for a period of 14 days following the expiry 
date. Inthe event that less than $50, 000 is raised by this offering, the monies 
tendered for shares will be returned. 


Recent developments by Kamalta and our plans for the coming period 
are outlined further in more detail. 
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PLATO FIELD DEVELOPMENT 


In the Plato Viking oil pool in Western Saskatchewan, discovered 
last year, Kamalta and its recently acquired subsidiary, Marvel Oils Limited, 
now have the following well interests : 


Well Location Status Date Drilled Kamalta-Marvel Ownership 
4-7-25-17 W3 On Pro- March, 1967 25% 
duction. 
14-1-25-18 W3 Suspended November, 1967 25% 
12-7-25-17 W3 On Pro- 
duction. June, 1968 100% subject to 1.75 G.O.R. 
2-13-25-18 W3 On Pro- 
duction. August, 1968 100% subject to 1.75 G.O.R. 
14-7-25-17 W3 On Pro- 
duction. August, 1968 100% subject to 1.75 G.O.R. 
8-12-25-18 W3 On Pro- 25% carried working interest, 
duction August, 1968 plus 2% G.O.R. and repayment 


of land costs. 
12-17-25-18 W3 Being com- 
pleted for 
production September, 1968 25% plus royalty. 


It should be noted that the 12-17 well is a five (5) mile stepout to the West. 


All the wells drilled in 1968 are on production tests, and production 
rates will be available at the annual meeting. 


Our acreage position here includes 25% interest in 24, 310 acres under 
permit and lease acquired with Houston Oils Ltd., plus 100% working interest 
in 57,600 acres of permits and 1, 280 acres of lease. 


An aggressive follow-up drilling program is planned to establish 
additional production at Plato. 


In the nearby Dodsland Viking oil field, Kamalta and Marvel recently 
acquired a 1,040 acre lease from Golden Eagle Oil & Gas Co. Ltd., and Husky 
Oil (Alberta) Ltd., subject to a 6-1/4% gross royalty override, in return for 
completing reservoir stimulation work at the Kiyiu Lake 10-35-20-21 well. 
Following a sand fracturing treatment, the well was placed on production at a 
rate of 23 barrels of oil per day. Drilling of nine additional development wells 
on this section and other lease holdings at Dodsland by the two companies. is planned. 


The accompanying maps, of Kamalta and Marvel's properties, do 
not include the five wells recently completed. 


Digitized by the Internet Archive 
in 2023 with funding trom 
University of Alberta Library 


https://archive.org/details/Kama04/70_ 1968 
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SULPHUR EXPLORATION 


Kamalta Exploration has increased its interest in the play for native 
sulphur ore in Northeastern Alberta, and now holds varying interests in six 
permits covering nearly 120,000 acres. We were one of the very first par- 
ticipants in this play, and thus were able to acquire some of the most favor- 
ably located blocks. 


In order to spread our risk and discovery exposure, we have disposed 
of some interests in these permits. This has enabled us to fully recover our 
costs and realize a net profit of $32,000 in cash and other assets, as outlined 
below. 


Plans for a core drilling program this Spring to evaluate our sulphur 
holdings had to be postponed because of heavy snow cover and inaccessibility 
of the area. We are now proceeding with the planned exploration program. 


MARVEL OILS LIMITED 


Kamalta Exploration, by agreement dated May 22nd, sold interests 
in its properties at Plato and Dodsland to Marvel Oils Limited, for which 
we received $5, 000 cash and 610,000 shares of Marvel Oils. Asa result, 
Kamalta now holds 51% of the issued shares of Marvel Oils. Properties 
sold to Marvel comprised the following : 


(a) 50% of Kamalta Exploration Ltd.'s 25% interest in 24, 310 acre 
permit and one producing oil well and one suspended oil well in 
the Plato area in Saskatchewan. 


(b) All of Kamalta Exploration Ltd.'s interest in the Houston et al 
Agreement which involved the right to acquire all of Houston's 
75% interest in S$ Sec. 7-25-17-W3 and S$ Sec. 13-25-18-W3 by 
the drilling of one well on each half section. 


ic) All of Kamalta'Exploration Ltd.'s interest in a farmout agreement 
from Golden Eagle Oil & Gas Limited and Husky Oil (Alberta) Limited 
which involved a 100% interest in 1,040 acres, subject to a 6-1/4% 
gross overriding royalty and the stimulation and equipping of Canpet - 
Sarcee 10-35-30-21-W3 well. 


In addition to its interest at Plato and Dodsland, Marvel Oils holds 
12, 337 acres of freehold mineral rights in the Wainwright area of Eastern 
Alberta. Ranger Oil Ltd. on a one-section lease from Marvel subject to a 
123% royalty, has a capped Viking gas well. In northern Alberta, Marvel 
holds a royalty on 19, 200 acre sulphur permit near Kamalta's holdings. 
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SECURITIES 


Part of the consideration received by Kamalta in exchange for minor 
interests in our Alberta sulphur permits included 100,000 shares of Laronex 
Copper Mines Limited. In addition, 825,562 shares (700,562 shares of which 
are escrowed) of Petromines Limited were acquired for a cash consideration 
of $35,000 and 30,000 shares of Kokanee Moly Mines Ltd. were acquired for 
$202000 cash, 


Laronex plans exploration work this winter on a copper prospect in 
Northern Saskatchewan where the Company has a spread of mineral claims. 


Petromines holds 253% gross royalty interest in 13 producing oil wells 
and one gas well at Lloydminster; 22 mineral claims covering a rare earth 
prospect at Shatford Lake, Manitoba and 52,540 shares of Marvel Oils. 


OTHER EXPLORATION DEVELOPMENTS 


Negotiations are underway for an exploration program to evaluate our 
molybdenum prospect at Crawford Bay, B.C., where Kamalta and United New 
Fortune Mines Ltd. jointly hold 32 mineral claims. Preliminary exploration 
work last year consisting of geological mapping, trenching and diamond drilling 
provided encouraging results. 


Work conducted on our zinc property on the Bruce Peninsula in Ontario 
will hold these properties in good standing for the next four years, and no 
additional work is immediately planned. 


Preliminary exploration work on a group of 40 mineral claims in the 
Lac La Ronge area of Northern Saskatchewan in which Kamalta holds an 
interest failed to disclose any commercial nickel or copper prospects, and 
the properties will be dropped this year. 


We have been successful in recovering most of our investment ina 
block of 368 mining claims in the Golden area of British Columbia. As re- 
ported in our annual report for the year ended November 30th, 1966, by 
agreement dated May 6th, 1966, the Company acquired the mineral claims 
from Trans-World Exploration Ltd. in consideration of 500, 000 treasury 
shares of Kamalta valued at $125,000. The claims were subsequently found 
to be invalid due to improper staking, and Kamalta initiated action to effect 
recovery of its investment. We have since reached an agreement whereby 
we have recovered 400, 000 of the 500, 000 treasury shares that had been 
issued for the properties. 


Respectfully submitted, 
On Behalf of the Board 


WBR/eb W. B. Ruck - President 
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KAMALTA EXPLORATION LTD. 


FINANCIAL STATEMENTS 


NOVEMBER 30, 1967 


DEVONSHIRE, MUNRO @& CO., CHARTERED ACCOUNTANTS 
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DEVONSHIRE, MUNRO & OO. 


CHARTERED ACCOUNTANTS 


TELEPHONE: 403-269-7736 
720 SEVENTH AVENUE S.W. 
CALGARY, GANADA 


MERVYN S. DEVONSHIRE, B.COM,,C.A. 


R. JAMES MUNRO, B.COM.,C.A. 


BU DILORS'! REPORT 

To The Shareholders, 

KAMALTA EXPLORATION LTD. 

We have examined the balance sheet of Kamalta Exploration 
Ltd. as at November 30, 1967, and the statements of income and source 
and disposition of funds for the year ended on that date. Our exam- 
ination included a general review of the accounting procedures and 
such tests of the accounting records and other supporting evidence 


as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and state- 
ments of income and source and disposition of funds, together with 
the notes thereto, present fairly the financial position of the company 
as at November 30, 1967, and the results of its operations and the 
source and disposition of its funds for the year ended on that date, 
in accordance with generally accepted accounting principles applied 


on a basis consistent with that of the preceding year. 
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Calgary, Canada, 


June 12, 1968. Chartered Accountants. 
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DEVONSHIRE, MUNRO & CO. 


CHARTERED ACCOUNTANTS 


TELEPHONE: 403-269-7736 


MERVYN S. DEVONSHIRE, B.COM,C.A. 720 SEVENTH AVENUE S.W. 
R. JAMES MUNRO, B.COM.,C.A CALGARY, CANADA 


NUDIVO RS) Rie PORT 


To The Shareholders, 


KRAMAUTA, EXPLORATIONS LID: 

We have examined the consolidated balance sheet of Kamalta 
Exploration Ltd. as at July 31, 1968, and the consolidated statements 
of income and source and disposition of funds for the eight months 
ended on that date. Our examination included a general review of the 
accounting procedures and such tests of the accounting records and 
other supporting evidence as we considered necessary in the circum- 


stances. 


In our opinion, the accompanying consolidated balance sheet 
and consolidated statements of income and source and disposition of 
funds, together with the notes thereto, present fairly the financial 
position of the companies as at July 31, 1968, and the results of their 
operations and the source and disposition of their funds for the year 
ended on that date, in accordance with generally accepted accounting 


principles applied on a basis consistent with that of the preceding year. 


Calgary, Canada, y | ; 
ue eA ta ‘ AC Ue J ie 


September 17, 1968 
Chartered Accountants. 
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